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RE: PL-PD Insurence, LAC Employees, a&s set forth 9:@2 Of/
in your letter of 16 April 1557. {/
()

Peaxr fonrge:

On recelpt of your letter, ve asked [t >rovide us 25X1A

with & copy of the Administrative MNemorandum you made veference to.
T™his he has done and itz text is extrscted as follows:

‘25 March 1957

* A EERESHH

DRIVER RESPONSIBILITY

"1. Persons vho drive government vehicles sre advised that their
responsibility to exmyolise due cmre and cautlon is operstive as fully
in govermment vebicles as in privete vehicles. In case of an secident
invalvizg one of our persommel driving s government vehicle, deter-
minatiop vill be mads as to vhere responsibility for any dmmege
lies. Yegligence while driving & govermment vahiele may make an
enployes pecuniasrily lishle for domages done.

I believe you will see from the above that this is not gquite as restrictive
a8 I had been led to belleve oo reading your letter, and I expect that this
may, in part, be due to the fect that you undoubtedly received & condensed
vergion of the Memorandum rether than the exmet text, I think that it
would have been better stated by [ bed he reflected some of the
following opintons vhich came out recently in the Armmed Forces Information
Digest, Volumpe ¥V, Ho. 5, for the month of May 1957.

nee for Covernment Vehicle Operators Hot Heeded

“TI¢ BRIEF, March 1957 - Persompel vho drive Covernment vehicles
need not be concerned sbout commercial liability ilnsurance ¢oversge
while performing in an official ocapscity. In the opiaion of the In-
spector Gepneral of the Aly Foroe, np vehicle operator, military ¢
eivili , needs publiec lishility fnsurence protection while on

waer, individuals may purchase commercial insurance I they
m MWE.

"L ‘

"It was pointed out that during ten years of UBAF history, not
ane case has been recorded vhere an Alr Forece militery or clvilian
member suffered publie liability pecuniary loss &8 & result of an
accident vhile performing duty as sn Alr Fores vehlicle operator.”
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You will notice that the Inspecior Ceneral‘s Brief states that there need
be ac concern for commercisl liebility insurance coverage "vhile performing
in an officlel capacity”. This merely mesns that if the iaﬁ.ivi&uﬁ'
directed by competent authority to utilize 3 government vehicle in the
confuct of his offieciel buniness, he ip not regarded as the lisble party
in the event of sn sccident. On the other hand, for exsmple, if &
eivilian employee were to "borrow” a goveranment vehicls without authority
and, lel us say, vhile under the influence destroye the vehicle or causes
perscaal property dmuwsge to sncther government vehicle, zovernment pro-
perty or civilisn property, be might face liabiliity not only for the
amnt of the accident but for charges of theft of the cer, ete. m;,
I believe to be fairly stesdard practice and should cavse you no undue
concern. I think it was this sort of thing that [ v attempting 25X1A
to cover whan he used the phrase (gross) "negligence vhile driving a
gwamnt vehicle may meake s amployee peacuniarily liable for dsmages
{5«

In the case c¢ited in your 16 April letter, therefore, it is
our opinion that your employee who presumsbly acting in the line of
duty backed up a flight line vehicle snd dsmaged & private sutomobile
ghould not, himself, be declared liadle for the demages. Rather,
an sccident report should have begen or should be completed within
the Detachment in vhich & ciaim is lodged agaiost the Covernmeut by
the injured party who then shall entreat for the costs of the demnges
from the Jovermment. Accordingly, we canmot 88 & gesersl rule hovor
these damages as direet Project charges on the books here. In the
unlikely svent that sn employee of your Company should get into a

- situation where competent suthority charges him to hawe been grossly
and wilfally negligent in the unsuthorized operstion of & Covermment
vehicle which causes dmnages, I feool certain that you would regard
that s an individual'’s liability for which neither Lockheed or the
Oovernment should be held pecuniarily responsible.

Plesse let mo know 1f the sabove is of any help to you and
if you mre In general agressent with ite contents.

Sincerely,

Jim
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